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America Is Falling
Behind in the Global
Talent Competition
Posted by Karen Aho | Jul 26, 2023 | Demographics,

Immigration 101

In June, the Canadian immigration minister
announced a new initiative to attract high-
tech talent to Canada — from the United
States.
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The Tech Talent Strategy targets foreign-
born workers who have come to the United
States to study or work but who may have
di�iculty receiving or renewing U.S. work
visas to stay. In addition to expanding
Canadaʼs startup visa, the initiative will
create an open work permit p for H-1B visa
holders in the United States.

“Thereʼs no question … that we are in a
global race for the same pool of talent with
competitors around the entire world,” said
Immigration Minister Sean Fraser,
announcing the initiative in June. “In my
view, Canadaʼs winning that race… but I
think we can win it by an even larger
margin.”

This is hardly a one-o� for Canada. Nor is
Canada alone in its e�orts to recruit
immigrants. For years, many nations across
the world have been introducing policies to
attract immigrants, who are crucial to these
countriesʼ e�orts to support their aging
populations and compete in the global
economy.

Meanwhile, the United States, which faces
the same looming workforce shortages—
particularly in the STEM and healthcare
sectors—continues to rest on its laurels,
relying on a decades-old immigration

https://www.canada.ca/en/immigration-refugees-citizenship/news/2023/06/canadas-tech-talent-strategy.html
https://www.theglobeandmail.com/business/technology/article-canada-is-ramping-up-efforts-to-attract-tech-talent-fraser-tells/
https://www.theglobeandmail.com/business/technology/article-canada-is-ramping-up-efforts-to-attract-tech-talent-fraser-tells/
https://www.wsj.com/articles/americas-choice-immigration-or-bust-aging-population-work-unemployment-border-738a56bb
https://www.americanimmigrationcouncil.org/research/foreign-born-stem-workers-united-states
https://www.americanimmigrationcouncil.org/growing-demand-healthcare-workers-state-by-state
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system that no longer meets our needs as a
nation. As a result, America now has a
smaller share of immigrants than many
other countries, a notion once unthinkable
in this “nation of immigrants.”

In 2021, just 13.7% of the U.S. population
was foreign-born. By comparison, many
countries that have been launching new
and innovative immigration policies have
become home to larger shares of
immigrants. Below are examples from a few
countries that have created new visa
programs to attract skilled workers,
entrepreneurs, and international students.

Australiaʼs Immigrant
Population
29.1% of the Australian population in 2021
was foreign-born. The country has
instituted a startup visa program for
entrepreneurs under 55 years old, granting
them a streamlined path to residency and
allowing their partners and children to work
and study in the country. In addition,
starting in the mid–1990s, Australia began
expanding its skills-based immigration
system and investing in international
student recruitment. It is currently working
on aligning post-graduate work permits
with the countryʼs specific skill needs.

https://map.americanimmigrationcouncil.org/locations/national/?_gl=1*2s1078*_ga*MTM4NTY4NTc4MC4xNTg2MjEwNzU1*_ga_W0MSMD2GPV*MTY5MDMwNjE0MS4xNTcuMC4xNjkwMzA2MTQxLjAuMC4w
https://www.abs.gov.au/statistics/people/population/australias-population-country-birth/latest-release
https://immi.homeaffairs.gov.au/visas/getting-a-visa/visa-listing/business-innovation-and-investment-188/entrepreneur-stream
https://research.newamericaneconomy.org/wp-content/uploads/sites/2/2020/07/NAE_NotComingToAmerica_V3.pdf
https://research.newamericaneconomy.org/wp-content/uploads/sites/2/2020/07/NAE_NotComingToAmerica_V3.pdf
https://www.timeshighereducation.com/student/news/australia-adds-two-years-post-study-work-visa
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New Zealandʼs Immigrant
Population
Immigrants made up more than 26% of New
Zealandʼs population in 2020. The country
launched a startup visa in 2014 that now
may waive the investment fee for
entrepreneurs in science or information
technology. It also allows their partners and
dependents to work and study as nationals
and o�ers residency a�er two years.

New Zealand also launched a three-year
open work visa for international students
that does not require a job o�er to stay a�er
graduation. And this year, it is removing
caps on the number of skilled workers who
can obtain residency, an attempt to help
businesses fill labor shortages.

Canadaʼs Immigrant
Population
23% of the Canadian population in 2021
was foreign-born. Its startup visa, made
permanent in 2018, allows entrepreneurs
with Canadian investments to receive
government support and tax credits.
Recipients of Canadaʼs startup visa also
have immediate access to permanent
residency that includes five founders and
their families.

https://www.productivity.govt.nz/assets/Inquiries/immigration-settings/Immigration-by-the-numbers.pdf
https://www.immigration.govt.nz/new-zealand-visas/visas/visa/entrepreneur-work-visa
https://www.new-zealand-immigration.com/investments/key-benefits-of-the-entrepreneur-work-visa
https://www.immigration.govt.nz/new-zealand-visas/visas/visa/entrepreneur-resident-visa
https://www.immigration.govt.nz/new-zealand-visas/visas/visa/post-study-work-visa#:~:text=With%20this%20visa%20you%20can,degree%20level%207%20or%20below.
https://www.immigration.govt.nz/new-zealand-visas/visas/visa/post-study-work-visa#:~:text=With%20this%20visa%20you%20can,degree%20level%207%20or%20below.
https://www.reuters.com/world/asia-pacific/new-zealand-ease-migration-rules-lure-more-skilled-workers-2023-06-20/
https://www.reuters.com/world/asia-pacific/new-zealand-ease-migration-rules-lure-more-skilled-workers-2023-06-20/
https://www12.statcan.gc.ca/census-recensement/2021/dp-pd/dt-td/Index-eng.cfm?LANG=E&SUB=98P1008&SR=0&RPP=10&SORT=releasedate
https://residencies.io/residency/canada/permanent-residency/ca1
https://residencies.io/residency/canada/permanent-residency/ca1
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The country has also implemented a
number of programs to attract—and,
critically, to keep—international students,
also o�ering a three-year open work visa
upon graduation and eligibility for
permanent residency a�er one year of work.
Canadaʼs fast-track visas for “high-end
talent” have motivated dozens of U.S.
companies to set up shop in the provinces.
Those companies can obtain the talent they
are unable to access on U.S. soil, where the
number of visas for skilled workers is
severely limited.

Israelʼs Immigrant Population
Immigrants made up 20.9% of Israelʼs
population in 2020. Israel relaxed its
longstanding Jewish ancestry requirement
to attract entrepreneurs. Foreigners with
approved business plans are eligible for
government support and a 27-month,
extendable residency permit.

Germanyʼs Immigrant
Population
In Germany, 18.4% of the population in 2022
was foreign-born. Germanyʼs startup visa
requires no threshold for investment, just a
plan showing the positive economic
potential for the country. It provides
government support, gives dependents

https://www.canada.ca/en/immigration-refugees-citizenship/corporate/publications-manuals/operational-bulletins-manuals/temporary-residents/study-permits/post-graduation-work-permit-program/permit.html
https://www.cic.gc.ca/english/helpcentre/answer.asp?qnum=514&top=15
https://www.nytimes.com/2017/12/19/nyregion/trump-legal-immigration-canada-tech-jobs.html
https://www.nytimes.com/2017/12/19/nyregion/trump-legal-immigration-canada-tech-jobs.html
https://www.oecd-ilibrary.org/sites/726c1dce-en/index.html?itemId=/content/component/726c1dce-en
https://www.goingglobal.io/startup-visa/israel-innovation-visa/r/recjSvATB9Tz3hGHV
https://www.goingglobal.io/startup-visa/israel-innovation-visa/r/recjSvATB9Tz3hGHV
https://www.destatis.de/EN/Themes/Society-Environment/Population/Migration-Integration/Tables/immigrant-history-laender.html
https://www.make-it-in-germany.com/en/working-in-germany/setting-up-business/visa/self-employed
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work authorization, and o�ers a settlement
permit a�er three years. Germany is also
one of several countries that o�ers free
tuition to international students at public
universities and is building out a roster of
degree programs taught in Englih.

Among its new immigration policies is the
Skilled Immigration Act, which expands
opportunities for non-EU nationals to work
in Germany and even includes permission
to live and work while looking or training for
a job.

The United Kingdomʼs
Immigrant Population
In the United Kingdom, 16.8% of the
population in 2021 was foreign-born. The
UKʼs Innovator Founder visa requires proof
that the business is new and scalable and
that participants support themselves and
pay a healthcare surcharge. It also o�ers
unlimited three-year terms with the
possibility of settlement.

By comparison, the United States does not
have a startup visa program. Its temporary
visa program for high-skill workers, the H-
1B, is outdated and insu�icient to meet
demand and its percentage of the worldʼs
international student population is

https://research.newamericaneconomy.org/wp-content/uploads/sites/2/2020/07/NAE_NotComingToAmerica_V3.pdf
https://research.newamericaneconomy.org/wp-content/uploads/sites/2/2020/07/NAE_NotComingToAmerica_V3.pdf
https://www.make-it-in-germany.com/en/visa-residence/skilled-immigration-act
https://www.ons.gov.uk/datasets/TS004/editions/2021/versions/3
https://www.gov.uk/innovator-founder-visa


11/30/23, 4:51 PM America Is Falling Behind in the Global Talent Competition

https://immigrationimpact.com/2023/07/26/america-falling-behind-global-talent-competition/ 7/8

declining, from 27.4% in 2000 to 15% in
2022.

The United Nations reported that in 2015
the share of governments with a policy to
raise the level of immigration of highly
skilled workers reached 44 percent, up from
just 22 percent in 2005. The United States,
however, was not in that group. Without
drastic policy changes, the United States
risks quickly falling behind other nations in
the global competition for talent.
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